[image: image1.wmf]
NEWS RELEASE

Parliamentary Press Office

Telephone 020 7227 1242 

Fax 020 7227 1313

Director, Press & Broadcasting

Robin Banerji, pager 07654 592 758

Liberal Democrat Press Release

Contact: Lena Pietsch, - 020 7227 1242, pager - 07699 731758
Embargo: Immediate, 20th November 2003
COUNCIL TAX: IF YOU'RE POOR YOU PAY MORE - DAVEY

Edward Davey MP, Liberal Democrat ODPM Shadow can today reveal that across England the poorest pay more in Council Tax than the better off. Commenting on the latest figures, Mr Davey said:

"These figures prove what most of us have known for a long time: If you are on a low income, the Council Tax hits you hardest.

"In cities like London, Manchester and Exeter people on the lowest earnings are paying almost twice as much of their income in Council Tax than the better off"

"The Government must finally realise that this tax is not only hated, but unfair. It's time to scrap the Council Tax and replace it with a system of fair local taxation."

ENDS

Notes to Editors:

Net council tax as % of gross income

Quintile
North East
North West and Merseyside
Yorkshire and the Humber 
East Midlands
West Midlands
Eastern
London
South East
South West

Bottom
3.1
4.7
4.0 
5.2
4.8
5.3
4.6
4.8
5.4

2nd
3.4
3.4
2.9 
3.5
3.4
3.4
3.1
3.3
3.8

3rd
2.6
3.3
2.7 
2.8
2.7
2.7
2.2
2.5
3.0

4th
2.3
2.7
2.4 
2.3
2.3
2.1
1.7
1.9
2.5

Top
1.5
1.8
1.7 
1.4
1.5
1.4
1.0
1.3
1.5

All households in region
2.2
2.6
2.3 
2.4
2.3
2.2
1.7
2.0
2.5

Source:  Office for National Statistics, based on the analysis 'The effects of taxes and benefits on household income'.

Full parliamentary question answer

Mr. Edward Davey: To ask the Chancellor of the Exchequer how much council tax was paid as a proportion of gross incomes for households in each income quintile group in each English region for the last year for which data are available. [138147] 

Ruth Kelly: The information requested falls within the responsibility of the National Statistician, who has been asked to reply. 

Letter from Colin Mowl to Mr. Edward Davey, dated 17 November 2003: 

The National Statistician has been asked to reply to your recent question asking how much council tax was paid as a proportion of gross incomes for households in each income quintile group in each English region for the latest year for which data is available. I am replying in his absence. (138147)

Estimates in the following table are produced from the Office for National Statistics' analysis "The effects of taxes and benefits on household income" produced by the ONS and published on the National Statistics website on October 21st 2003. The analysis can be obtained from the House of Commons Library or from the National Statistics website at http://www.statistics.gov.uk/taxesbenefits. It includes measures of income inequality for the United Kingdom as a whole based on data from the Expenditure and Food Survey. This is a sample survey covering about 7,500 households in the UK and sample sizes for each region are only sufficient to give approximate estimates. The Family Resources Survey would have been an alternative source with a larger sample size, but the taxes and benefits analysis has been used for consistency with answers to other recent parliamentary questions.

The table shows, for 2001–02, the average net council tax paid for all households in each Government Office Region and for each income quintile group within each region where households are ranked by equivalised disposable income. Equivalisation is a standard methodology that takes into account the size and composition of households and adjusts their incomes to recognise differing demands on resources. The net council tax figures are gross council tax less reported council tax benefits and discounts. The table also shows the boundaries between equivalised disposable income quintiles, which have been calculated 

separately for households in each Government Office Region. For example, the 1st quintile boundary is the income level below which one fifth of those households are estimated to lie. The results are 

subject to a high degree of uncertainty due to increased sampling variability arising from small sample sizes, particularly for some regions.

Net council tax paid by households within each Government Office Region by equivalised disposable income quintile, 2001–02: England


North East
North West and Merseyside
Yorkshire and the Humber 

Quintile
Income boundary(10)(£)
Net council tax (£)
Net council tax as % of gross income
Income boundary(10)(£)
Net council tax (£)
Net council tax as % of gross income
Income boundary(10)(£)
Net council tax (£)
Net council tax as % of gross income 

Bottom

242
3.1

397
4.7

373
4.0 


8,838


9,805


9,941



2nd

419
3.4

430
3.4

372
2.9 


12,551


13,187


13,353



3rd

502
2.6

656
3.3

525
2.7 


17,838


17,667


17,646



4th

707
2.3

755
2.7

647
2.4 


25,843


24,065


23,660



Top

872
1.5

938
1.8

846
1.7 












All households in region

548
2.2

635
2.6

553
2.3 


East Midlands
West Midlands
Eastern 

Quintile
Income boundary(11)(£)
Net council tax (£)
Net council tax as % of gross income
Income boundary(11)(£)
Net council tax (£)
Net council tax as % of gross income
Income boundary(11)(£)
Net council tax (£)
Net council tax as % of gross income 

Bottom

482
5.2

424
4.8

467
5.3 


10,265


9,829


10,977



2nd

555
3.5

430
3.4

530
3.4 


14,708


13,721


16,010



3rd

675
2.8

604
2.7

722
2.7 


19,597


17,811


22,095



4th

724
2.3

777
2.3

779
2.1 


26,737


25,179


30,016



Top

785
1.4

781
1.5

891
1.4 












All households in region

644
2.4

603
2.3

678
2.2 


London
South East
South West 

Quintile
Income boundary(12)(£)
Net council tax (£)
Net council tax as % of gross income
Income boundary(12)(£)
Net council tax (£)
Net council tax as % of gross income
Income boundary(12)(£)
Net council tax (£)
Net council tax as % of gross income 

Bottom

443
4.6

477
4.8

474
5.4 


11,432


12,550


10,609



2nd

567
3.1

637
3.3

565
3.8 


17,512


18,002


14,441



3rd

746
2.2

748
2.5

683
3.0 


25,609


24,649


19,341



4th

790
1.7

826
1.9

748
2.5 


37,913


35,184


26,281



Top

886
1.0

986
1.3

890
1.5 












All households in region

686
1.7

735
2.0

672
2.5 

(10) Boundary point between equivalised disposable income quintiles 

 (11) Boundary point between equivalised disposable income quintiles 

(12) Boundary point between equivalised disposable income quintiles 

Source: 

Office for National Statistics, based on the analysis 'The effects of taxes and benefits on household income'.
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