Supporting Local Income Tax





The Public – A You Gov poll in the Telegraph, 209/09/03 revealed that 54% of people polled favoured a local income tax.





Only 14% favoured sticking to the present council tax system


54% favoured a local income tax, including 47% of Tory voters, 54% of Labour voters and 62% of Lib Dem voters


23% favoured central government grants.





The Economist, 27/09/2003 on Lib Dem Policies and left/right question


“The proposal to replace the property-based council tax with a local income tax is more controversial.  “Only” the richest 20% would end up paying more, but that is a lot of people.  On the other hand, most pensioners, a good many of them Tories eking out their days on fixed incomes, would be better off.  Neither left nor right.”





Delegate at Labour Party Conference


Brent East Labour party member, Peter Coghill, said one of the reasons that Labour lost Brent East was the high council tax and he suggested examining the case for local income tax.





Government Review


On 6th August 2003, Nick Raynsford, Local Govt. Minister, set up a review of council tax which includes considering local income tax/ green taxes/ congestion charging.  The Number 10 Strategy Unit is also looking at the council tax.�


The Guardian


“The people it hits hardest are not the very poorest, who are protected by council tax benefit, but those with incomes just above the threshold.  Better might be a local income tax, a solution promised by the Liberal Democrats.  Central government would still have a big role to play – redistributing funds to ensure that poorer areas do not lose out to richer.  In government, the new localism is the political flavour of the month.”  The Guardian leader column, Thursday March 6th, 2003.�


The Conservatives


Two Tories and one Labour councillor on Staffordshire County Council spoke in favour of local income tax during the budget setting debates in February 2003.��David Davis, Conservative Shadow Home Secretary, says: “An English parliament would put all parts of the UK on an equal footing.”  He argues that if the English, Scots and the Welsh had their own assemblies, there could be a local income tax and therefore much needed transparency in the fiscal transfers between the UK’s constituent nations.” FT, 07/10/98.





Scottish Parliament Local Government Committee


“MSPs urged the Scottish Executive yesterday to look at the introduction of local income tax to run in conjunction with council tax.  The Scottish Parliament’s Local Government Committee called on ministers to examine the tax as a means of reducing councils’ dependence on central government funding or council tax.  It is one of a number of changes proposed in a report from the committee on the future of local government funding.”  Local Income Tax Plan for Councils, The Times, 21/03/02.





“However, Andy Kerr, the Finance and Public Services Minister, in the Scottish Executive rejected the call, pointing out that the committee’s report had not gone into any detail on how such a tax would operate alongside the council tax.”  The Times, 14/06/02.





Other parties considering local income tax


SNP Manifesto, Times, 19/05/01, includes “Investigate replacing council tax with a local income tax”.��“The Scottish Socialist party will demand a local income tax, “ Sunday Times, 23/03/03.





Commission on Local Governance


Set up by the Local Government Information Unit.  14 people commission chaired by Guardian journalist Peter Hetherington including representatives from three parties, and business.





“The report argues also that councils should be allowed to raise most of their funding locally; currently, they raise 25% through the council tax.  The commissioners want to make that tax fairer, and call on government to consider replacing it altogether with local income tax.”  Guardian, 12/06/02.��


